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The proposed regulations for Section 199A had a provision where a trade or business that provides more than 80% of its
property or services to an SSTB is treated as an SSTB if there is 50% or more common ownership of the trades or businesses.
This kills the self-rental income where an accountant, for example, owns the office building and leases it back to the accounting
firm. Yuck. This seems silly since if the accounting firm rented from anyone else, the landlord would enjoy a Section 199A
deduction. So, why not make an arms-length and fair market rent requirement? We digress...

One takeaway on this is the final regulations for Section 199A remove the 80% binary threshold-

Accordingly, the final regulations provide that if a trade or business provides property or services to an SSTB and there is
50 percent or more common ownership of the trade or business, the portion of the trade or business providing property
or services to the 50 percent or more commonly-owned SSTB will be treated as a separate SSTB with respect to related
parties. (Final Regs, pages 104-105)
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This KB article is an excerpt from our 420+ page book (some picture pages, but no scatch and sniff) which is available in
paperback from Amazon, as an eBook for Kindle and as a PDF from ClickBank. We used to publish with iTunes and Nook, but
keeping up with two different formats was brutal. You can cruise through these KB articles online, click on the fancy buttons
below or visit our webpage which provides more information.[/vc_column_text][vc_empty_space height="25px"][vc_raw_html
css=""]JTNDdGFibGUIMjBzdHIsZSUzRCUyMndpZHRoJTNBJTIwNDAIM;UIMOIIMjlIMOUIMEEIMONOYm9keSUzRSUWQSUzQ3Ry|TNFJTBB
JTNDdGQIMjBzdHIsZSUzRCUyMnRIeHQtYWxpZ24IMOEIM]BjZW50ZXIIM0OIIMjB3aWR0aCUzQSUyMDMz|TI1JTNC|TIyJTNFJTNDYSUyMG
hyZWYIMOQIMjjodHRwcyUzQSUyRiUyRndjZ2luYy5jb20IMkZhbWF6b24IMjlIMjBOYX]nZXQIMOQIMjjfYmxhbmsIMjlIIMOUIMONpbWcIMjB
jbGFzcyUzRCUyMndwLWItYWdILTEINDYOJTIwc216ZS1mdWxs| TIwYWxpZ25ub251 TlyJTiwe3Jj TNEJ TlyaHROCHMIMOEIMKYIMkZ3Y 2dp
bmMuY29t|T)Gd3AtY29udGVudCUyRnVWbGIhZHMIMKYyMDE5|T)GMDgIMkZhbWF6b24taW1hZ2VyZXNpemVkLnBuZyUyMiUyMGFs
dCUzRCUyMnMIM|Bjb3Jw]TIwYm9vayUyMGFtYXpvbiUyMiUyMHdpZHRoJTNEJTlyNTAIM]jlIMjBoZWInaHQIMOQIMjI1IMCUyMiUyMCUyRI
UzRSUzQyUyRmEIMOUIMOMIMkZ0ZCUzRSUwQSUzQ3RkJTIwc3R5bGUIMOQIMjJ0ZXhOLWFsaWduJTNBJTIwY2VudGVyJTNCJTIiwd2Ikd
GgIMOEIMjAzMyUyNSUzQiUyMiUzRSUzQ2EIMjBocmVm)TNE|TlyaHROCHMIMOEIMKYIMKZ3Y2dpbmMuY29t|T)Ga2luZGx| Tly| TiwdGFy
Z2VOJTNEJTlyX2JsYW5r|TlyJTNFJTNDaW1njTIwY2xhc3MIMOQIMjj3cC1pbWFnZSOXNTQ2NSUyMHNpemUtZnVsbCUyMGFsaWdubm9u
ZSUyMiUyMHNyYyUzRCUyMmhOdHBzJTNBJT)GJTJGd2NnaW5jLmNvbSUyRndwLWNvbnRIbnQIMkZ1cGxvYWRzJTJGMjAXOSUyYRjA4JT)
Ga2luZGxILWItYWdlcmVzaXplZC5wbmcIMjlIMjBhbHQIMOQIMjJzJ TIwY29ycCUyMG)vb2sIMjBraW5kbGUIMjlIMjB3aWR0aCUzRCUyMjU
w]TlyJTlwaGVpZ2hOJTNEJTIlyNTAIM;IIMjAIMKYIMOUIMOMIMKZhJTNFJTNDJT)GdGQIMOUIMEEIMONOZCUyMHNOeWxIJTNE)TlydGV4dC1lh
bGInbiUzQSUyMGNIbnRIciUzQiUyMHdpZHRoJ TNBJTIwMzMIMjUIMOIIMjIIMOUIMON|TIwaH)IZiUzRCUyMmhOdHBZJ TNBJT)GJT)Gd2Nna
W5jLmNvbSUyRnBkZiUyMiUyMHRhcmdldCUzRCUyMI9ibGFuayUyMiUzRSUzQ2ItZyUyMGNsYXNzJTNEJTlyd3AtaW1hZ2UtMTUON;]YI
MjBzaXplLWZ1bGwIMjBhbGInbm5vbmuUIM]IIMjBzcmMIMOQIMjjodHRwcyUzQSUyRiUyRndjZ2luYy5jb20IMkZ3cC1jb250ZW50)JT)GdXB
sb2FkcyUyRjlwMTkIMkYwOCUyRIBERN]Ic216ZWQucG5n]Tly) TIwYWxO0JTNEJTlycyUyMGNvcnAIMjBib29rTiwcGRmJTlyJTiwd2lkdGgIMO
QIMjlIMCUyMiUyMGhlaWdodCUzRCUyM;jUw/TlyJTIwJTJGJTNFJTNDJTJGYSUzRSUZzQyUyRnRk|TNFJTBBJTNDJT)GdHIIMOUIMEEIMONOCiU
zZRSUwQSUzQ3RKkJTIwc3R5bGUIMOQIM]jJ0ZXhOLWFsaWdu)JTNBJTIwY2VudGVyJTNCJTiwd2lkdGgIMOEIMjAzMyUyNSUzQiUyMiUzRSUz
Q3N0cm9uZyUzRSUyNDQ5Ljk1JTNDJTJGc3Ryb25n)TNFJTNDJT)GAGQIMOUIMEEIMONOZCUyMHNOeWxIJTNEJTlydGV4dC1hbGInbiUzQ
SUyMGNIbnRIciUzQiUyMHdpZHRoJTNBJTIwMzMIMjUIMOIIMjIIMOUIMONzdH)vbmcIMOUIMjQzOS45NSUzQyUyRnNOcm9uZyUzRSUzQy
UyRnRKJTNFJTBBJTNDAGQIMjBzdHIsZSUzRCUyMnRIeHQtYWxpZ24IMOEIMjBjZW50ZXIIMOIIMjB3aWR0aCUzQSUyMDMz|TI1J TNCJTly)
TNFJTNDc3Ryb25n TNFJTIOMjkuOTUIMOMIMkZzdHJvbmcIMOUIMOMIMKZ0ZCUzRSUWQSUzQyUyRnRyJTNFJTBBJTNDJT)GAGJvZHKIMO
UIMEEIMOMIMkZOYW)sZSUzRQ==[/vc_raw_html][/vc_column][/vc_row][vc_row][vc_column][vc_empty_space
height="25px"][vc_column_text css=""1]

Wanna Talk About Your Small Business?

Please use the form below to tell us a little about yourself, and what you have going on with your small business or 1099
contractor gig. WCG CPAs & Advisors are small business CPAs, tax professionals and consultants, and we look forward to
talking to you![/vc_column_text][vc_raw_html css=""]JTVCd2NnLWNvbnRhY3QtdXMINUQ=[/vc_raw_html][vc_empty_space
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