Section 199A Side by Side Comparisons

By Jason Watson, CPA
Posted Wednesday, October 20, 2021

We created a handful of examples on the follow pages with two intentions. One, to demonstrate how the Section 199A deduction
is calculated and Two, to show that an S Corp remains a critical tax reduction vehicle. Brace yourself for nauseating
spreadsheets that are only meaningful to the spreadsheet designer. We hope our commentary and explanations make sense,
and that the logic of the step-by-step iteration becomes clear. We might be dreaming...

Side By Side Comparisons of Section 199A

If you are reading this in a bound book, we have intentionally made it so the explanation is on the right side and the ridiculous
explosion of numbers is on the left. If you are reading the PDF version you might have to print the pages or arrange for side-by-
side viewing.

[vc_row el_class="hide_socials"][vc_column][vc_empty_space height="25px"][vc_raw_html
css=""]JTNDcCUyMHNOeWxIJTNE)TlydGV4dC1hbGInbiUzQSUyMGNIbnRIciUzQiUyMiUzRSUzQ2VtJTNFSmFzb24IMjBXYXRzb24IMkMI
MjBDUEEIMkMIMjBpcyUyMGEIMjBTZW5pb3IIMjBQYX]J0ObmVy|TIwb2YIMjAIMONzcGFujTIwc3R5bGUIMOQIMjjjb2xvciUzQSUyMCUyMzV
kM2ZkMyUzQiUyMiUzRSUzQ3NOcm9uZyUzRVdDRyUyMENQQXMIMjAIMjZhbXAIMOIIMjBBZHZpc29ycyUzQyUyRnNOcm9uZyUzRSUz
QyUyRnNNwYW4IMOUIMKMIM]Bh]TIwYm91dGIxdWUIMjB5ZXQIMjBwcm9ncmVzc2I2ZSUyMHRheCUyQyUyMGFjY291bnRpbmcIMONici
UyMCUyRiUzZRWFuZCUyMG]1c2luZXNzJTIwY29uc3VsdGF0aW9ou)TiwZmlybSUyMGxvY2F0ZWQIMjBpbiUyMENVbG9YYWRV|TIwc2Vyd
mluZyUyMHNtYWxs|TIwYnVzaW5Ic3MIMjBvd25IcnMIMjBhbmQIMjBOYXhwYXIlcnMIMjB3b3JsZHdpZGUu)TNDJT)GZWOIMOUIMONiciUy
MCUyRiUzRSUzQ2)yJTIwJTJGJTNFJTNDYSUyMGhyZWYIMOQIMjjodHRwcyUzQSUyRiUyRnd3dy5saW5rZWRpbi5jb20IMkZpbiUyRmphc
29uLXdhdHNvbiljcGEIMKYIMjIIMOUIMONpbWcIM]BjbGFzcyUzRCUyMmFsaWdubm9uZSUyMHdwLWItYWdILTE3MzI3|TlyJTIwc3JjJTNE]
TlyaHROCHMIMOEIMkYIMkZ3Y2dpbmMuY29tJT)Gd3AtY29udGVudCUyRnVwbG9hZHMIMkYyMDIw|TJGMDIIMkZsaW5rZWRpbi0zMDB
4MzAwLnBuZyUyMiUyMGFsdCUzRCUyMkphc29uJTIwV2F0c29ujTIwQ1BBJTIwTGlua2VkSW4IMjlIMjB3aWR0aCUzRCUyMjI1JTly|Tiwa
GVpZ2hOJTNEJTIyMjUIMjIIMjAIMKYIMOUIMOMIMKZhJTNF)TI2bm)zcCUzQiUyNm5ic3AIMOIIMjZuYnNwJTNCJTI2bmjzcCUzQiUyNm5ic3Al
MOIIMONh]TIwaH]IZiUzRCUyMm1haWx0byUzQWphc29uJTQwd2NnaW5jLmNvbSUyMiUzRSUzQ21tZyUyMGNsYXNzJTNEJ TlyYWxpZ25
ub25|JTIwc216ZS10aHVtYm5haWwIMjB3cC1lpbWFnZS0xNzMzNCUyMiUyMHNyYyUzRCUyMmhQdHBZzJTNBJT)GJTJGd2NnaW5jLmNvb
SUyRndwLWNvbnRIbnQIMkZ1cGxvYWRzJTJGMjAyMCUyYRjAy)T)JGbWFpbCOXNTB4MTUwLNBuZyUyMiUyMGFsdCUzRCUyMkphc29uJTI
wV2F0c29u)TIwQ1BBJTIwRW1haWwlIM]jlIMjB3aWR0aCUzRCUyM;jl1)TlyJTiwaGVpZ2h0JTNE)TlyMjUIMjIIMjAIMKYIMOUIMOMIMKZh)TNF]
TNDJT)GcCUzRQ==[/vc_raw_html][vc_empty space height="25px"][vc_column_text css=""1]

FIND TAX EFFICIENCY AND BUILD WEALTH

5 COMPREH WE GUIDE TO

JASON WATSON, CPA


https://wcginc.com/kb/section-199a-side-by-side-comparisons/

Taxpayer’'s Comprehensive Guide to LLCs and S Corps 2025 Edition

This KB article is an excerpt from our 420+ page book (some picture pages, but no scatch and sniff) which is available in
paperback from Amazon, as an eBook for Kindle and as a PDF from ClickBank. We used to publish with iTunes and Nook, but
keeping up with two different formats was brutal. You can cruise through these KB articles online, click on the fancy buttons
below or visit our webpage which provides more information.[/vc_column_text][vc_empty_space height="25px"][vc_raw_html
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Wanna Talk About Your Small Business?

Please use the form below to tell us a little about yourself, and what you have going on with your small business or 1099
contractor gig. WCG CPAs & Advisors are small business CPAs, tax professionals and consultants, and we look forward to
talking to you![/vc_column_text][vc_raw_html css=""]JTVCd2NnLWNvbnRhY3QtdXMINUQ=[/vc_raw_html][vc_empty_space
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